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CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Synapse Brokerage, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Synapse 
Brokerage, LLC as of December 31, 2022, and the related notes 
(collectively referred to as the financial statement ). In our opinion, the financial 
statement presents fairly, in all material respects, the financial position of Synapse 
Brokerage, LLC as of December 31, 2022 in conformity with accounting principles 
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company
responsibility is to express an opinion on Synapse Brokerage, LLC
based on our audit. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) (PCAOB) and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the U.S. Securities and Exchange 
Commission ( SEC ) and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statement is free of material misstatement, whether due to 
error or fraud. Our audit included performing procedures to assess the risks of material 
misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statement. Our 
audit also included evaluating the accounting principles used and significant estimates 
made by management, as well as evaluating the overall presentation of the financial 
statement.  We believe that our audit provides a reasonable basis for our opinion.

We have served as Synapse Brokerage, LLC 2022.

Hauppauge, New York 
March 1, 2023



Synapse Brokerage, LLC

Statement of Financial Condition
December 31, 2022

ASSETS

Cash 30,760,396$  
Prepaid expenses and other assets 9,720            

               TOTAL ASSETS 30,770,116$ 

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES: 
Accounts payable 56$                
Due to affiliate 30,014,958    

               TOTAL LIABILITIES 30,015,014$  

Member's Equity 755,102         

             TOTAL LIABILITIES AND MEMBER'S EQUITY 30,770,116$  

 

See accompanying notes to financial statement
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Synapse Brokerage, LLC

Notes to Financial Statement
As of and for the year ended December 31, 2022

1. Organization and Nature of Business

Synapse Brokerage LLC (the �Company�) is a Delaware limited liability company incorporated on January
15, 2004. The Company was formerly known as MVP Financial, LLC and 100% of its membership interest
was sold on July 8, 2020 to Synapse Financial Technologies Inc. (the �Member�). The name of the
Company was changed on that date. The Company is registered as a broker-dealer with the U.S.
Securities and Exchange Commission (�SEC�) and the Financial Industry Regulatory Authority, Inc.
(�FINRA�).

On October 7, 2020 the Company filed a Continuing Membership Application (�CMA�) with FINRA to
substantially change its approved business operations. On February 4, 2022 FINRA granted the
Company�s request. The Company�s newly approved business activities will include cash management
services consisting of a bank sweep program and money market investment alternatives for retail
customers using a mobile technology platform. The Company is registered and has the ability to hold
custody of customer funds. The Company�s business operations were not active and the Company held no
customer accounts or funds throughout the year ended December 31, 2022.

2. Summary of Significant Accounting Policies

Basis of Presentation
The accompanying financial statement of the Company has been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America
("GAAP")

Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates and the differences
could be material.

Revenue Recognition
The Company accounts for revenue in accordance with The Financial Accounting Standards Board
("FASB") Accounting Standads Codification ("ASC 606"), Revenue from Contracts with Customers ("ASC
606"). The guidance requires an entity to follow a five-step model to recognize revenue in order to depict
the transfer of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services.

Cash Equivalents
The Company considers all highly liquid investments purchased with remaining maturities of three months
or less to be cash equivalents. The Company did not have any cash equivalents at December 31, 2022.
The Company maintains its deposits in commercial checking accounts in high credit quality financial
institutions. Balances at year end and at various times during the year have exceeded federally insured
limits of $250,000. 

Income Taxes
The Company complies with FASB ASC 740, income taxes. The Company is treated as a disregarded
entity for federal income tax purposes, in accordance with single member limited liability company rules. All
tax effects of the Company's income or loss are passed through to the Member. Therefore, no provision or
liability for Federal Income Taxes is included in these financial statements. 
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Synapse Brokerage, LLC

Notes to Financial Statement
As of and for the year ended December 31, 2022

Income Taxes (continued)
The Company is required to file franchise tax returns in the State of Texas. The Company's tax returns are
subject to examination by taxing authorities in the jurisdictions in which it operates in accordance with the
normal statutes of limitations in the applicable jurisdiction. The statute of limitations for state purposes is
generally three years but may exceed this limitation depending upon the jurisdiction involved. Returns that
were filed within the applicable statute remain subject to examination. As of December 31, 2022, state
taxing authorities have not proposed any adjustment to the Company's tax position. 

3. Net Capital Requirements

The Company is subject to the uniform net capital requirements of Rule 15c3-1 of the Securities and
Exchange Act, as amended, which requires the Company to maintain, at all times, sufficient liquid
assets to cover indebtedness. In accordance with the Rule, the Company is required to maintain defined
minimum net capital of the greater of $250,000 or 2% of aggregate debits from the Customer Reserve
Calculation. The amount of aggregate debits at December 31, 2022 were $0. At December 31, 2022, the
Company had net capital, as defined, of $745,382, which exceeded the required minimum net capital of
$250,000 by $495,382. 

4. Concentrations of Credit Risk and Other Matters

At December 31, 2022 the Company exceeded FDIC limits at its commercial banks, Silicon Valley Bank
and American Bank, by approximately $506,125 and $29,754,271, respectively. The Company has not
experienced any losses in this account and believes there is little to no exposure of any significant credit
risk.  The Company believes that it has no other material credit risk concentrations at December 31, 2022.

5. Related Party Disclosure

The Company received a $30,000,000 deposit from its parent company, Synapse Financial Technology,
Inc., in December 2022. The deposit was meant to test operational functionality of the firm's banking
partners and internal operations in preparation with going live. The funds are due back to the parent
company and were promptly returned in January 2023. 

6. Subsequent Events

The Company performed an evaluation of events that have occurred subsequent to December 31, 2022
and through March 1, 2023, the date the financial statement was available to be issued, and found no
material reportable subsequent events.
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